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COH(82)  864  fi nal 1.  Acco:cd.ing  to Articla  27  of the  Iutc:;n1al  .i!grecw<;.n:-,:i;  on  the. f:i.r1ancin.g 
and  a.d.m.i:niBt:..~e,tion  of  CoWAUTJi ty e,id  the  Commission is l'GCfl.'.ired  to  riraN 
up  lilach  y·e.u.·  a  comprehensive  report for the  ~'iember  Ste;tes  on the 
ope:r·atiOli  of the  export  ea.'X'ninga  sb.'b:i.li  ~at  ton  system end  the us0 
made  by tha  ACP  States of the  funds  tr'anBfer:?"ed)  incdcating in 
particular the effect of  th~ system on  the ecouomic  d®V·~lopment of 
the  recipient countries and  on  ths development  of  ~xternal trade. 
2.  This  report deals with the application of the  system in respect 
of 1981  to  the States signatory to the  Lome  Convention and with 
the  operations involving former  OCT  which,  having acceded to the 
Lome  Convention,  nevertheless  continue - in so far as the  export  earnings 
stabilization system is concerned - to be  covered by the  appropriation 
allocated to the  OCT  by the Decision of 16  December  1980  on  the 
association of the  overseas  countries  and  territories with the 
European Economic  Community. 
3.  On  the  whole  the  machinery of  cooperation described in earlier 
reports has  continued to operate satisfactorily and  therefore no 
detailed comments  are called for. 
4.  In 1981  two  difficulties were  encountered  in administering Stabex: 
one  of  a  general nature  caused by the fact that there were  insufficient 
funds  to meet  in their entirety the  transfer requests presented by 
the  ACP  States,  and  the  other of a  technical nature,  concerning the 
exchange  rates used in calculating the  transfers. 
Insufficient funds 
5.  For the  second year running,  total losses sustained by the  ACP  States 
on  their export  earnings were  well  above  the  amount  allocated for export 
earnings stabilization.  After appraisal,  total requests  came  to 
453  107  231  ECU,  while  the  European  Community  had undertaken in the 
second  Lome  Convention  to  compensate  for losses up  to  an  annual  ceiling 
of 112  ,1' m ECU  for  1981. 
6.  In view of the extent of the difficulties encountered by the  ACP  States, 
the  Community  presented to the  ACP-EEC  Council  meeting in Libreville 
an exceptional  proposal  for additional finance  to be  provided outside 
the  system.  At  the  same  time  the  amounts  owed  to the  system by 
certain ACP  States for the first two  years of the first  Lome  Convention 
under Article  21  ·  of that  Convention were,  following examination 
on  a  case-by-case basis,  set off against  the  transfer'entitlements of those 
States. 
7.  Overall,  the  main  feature  of 1981  seems  to have  been the enthusiasm 
shown  by the  ACP  States and the  Community  for the  export earnings 
stabilization system.  Stabex,  thanks  to the efforts and  cooperation of 
all the parties concerned,  has  continued to  operate correctly in 
accordance  with the  terms  of the  Convention.  Moreover,  the extra money 
exceptionally made  available  increased the  system's economic effectiveness 
during this period of strain on  the markets. 
8.  The  fact remains  that the  resource shortfall was  even more  acute 
than for tbe year of application 1980.  A breakdown of the  transfers  shows  thai 
the bulk of the  ACP  States'  losses was  due  to the  continuing 
deterioration of the  market  for  two  commodities  (coffee  and  cocoa), - 2-
despite the  existence of world  agreements  in both cases.  In 
addition to the  considerable fall in prices in 1980  and  1981?  there 
was  also the  fact  that for  one  year of the  reference  period  (1977-80) 
the results were  particularly favourable  for the  coffee- and 
cocoa-exporting states,  which has had a  considerable  impact  on 
the  size of the  transfers  (see  Commission  report to the  Council for 
1980  - COM(81)592 1  section 40). 
9.  Since the  commodity  agreements failed to keep prices either 
up  (1977-78)  or down,  the deterioration of the  market  situation was 
fully reflected in ~~~earnings and_ led the  A.CP  States concerned 
-to-mai<elie-avy  dema-nds  on  Stabex.  The  Latter  then  found  itself  faced 
with  a  heightened  risk  which  it  was  unable  to  cover  fully.  In  such 
a  situation  an  insurance  company  would  increase  its premiums  and/or 
reduce  the  benefits  payable.  In  the  case  of  Stabex  these  two  options-
were  restricted to  a  reduction  in  the  transfers. 
10.  Since Stabex comes  into play as  a  secondary mechanism,  as  a 
last resort following market  regulation by commodity  agreements, 
it is imperative  - if the  cost of the  system is not to be prohibitive 
(to the detriment  of other instruments  of cooperation) -to increase 
the number  of commodity  agreements  and  make  them  more  effective. 
11.  On  the  whole,  the  development  recorded  in  1981  clearly  showed  the 
possibilities and  the  limits  of  the  Stabex  system.  The  fact  that  the 
Community  was  Led  to  go  beyond  its  contractual  obligations  certainly  reduced 
the  size of  the  problem  in  1981  ;  but  it also  prompted  consideration  for 
the  future  of  the  system.  This,  despite  the  fact  that,  by  its structure, 
in  particular  the  moving  reference  average  and  the  disappearance  of  the 
exceptional  years,  should  make  the  problem  of  inadequate  funding  Less  acute 
for  the final  years  of  the  second  Lom~ Convention's  Life. 
In  such special  circumstances,  disbursements were  made  at the  end of 
September,  the  ACP  Group  having managed  to confer together and 
reach agreement  on  the  allocation at the  beginning  of  August,  which  is  not 
bad considering the  inevitable difficulties inherent  in any negotiations 
on  a  highly specific,  complex  problem  involving so  many  interested 
parties. 
The  exchange rate  . .E!.~ 
12.  The  sudden rise in the value  of the US  dollar had  repercussions 
on  the  amount  of  transfers expressed in ECU  for those States whose 
currancies are  closely linked to the dollar,  as the method used to 
convert requests  into ECU  since the  system started, with  a  slight 
technical  improvement  after the first year,  takes  account  of fluctuations 
in the  ACP  currencies in relation to the ECU.  It provides  additional 
componsation in the  event  of depreciation of the  ACP  currency,  with  of 
course  a  corresponding adjustment  should the  ACP  currency appreciate, 
as happened  in 1981  in the  case  of  currencies linked to the dollar. 
13,  The  procedure used by the  Commission  was  described in a  memo 
transmitted to the  ACP  States on  16  December  1977.  The  effects on  the 
transfer amounts  were  explicitly described in the report  summarizing 
Stabex operations under the first  Convention  (Sec(8l)ll04,  appendix, 
note  2). 
14.  At  a  meeting of the  ACP-EEC  Stabex Subcommi tte~ it was  agreed to 
appraise all 1981  requests by  means  of the  method  that had  always  been 
used  and  to have  the  matter studied by an  independent  group  of experts. - j-
15.  Thi3  matter will be  taken up  again in this report,  in which 
the  Commission  will  sxamin~ on  the  one  hand  the  activities of th& 
ACP-F..EC  inati  tu.Uons  and  the development  of the  aysteu1  and~ ou 
the  other,  the  application of th"'  texts and  the  :reE;nlts  obtained.  The 
third part will be  concsrned with the  affect of the  system on 
the  economic  dl'llvelopmant  of the  recipient states. 
PART  ONE~ 
~~.;.;::!liW,.,.,.......,  ... 
OF  THE  SYSTEM 
Chapter 1:  The  activities of the institutions 
1'l'he  ACP-EEC  Council  of Ministers 
At  its meeting held on  13  and  14  May  in Libreville the  ACP-EEC 
Council  of Ministers had four Stabex items on  its agenda. 
16.  Firstly, there  was  the fact that the funds  were  inadequate: 
in view of the extent  of the difficulties encountered by the  ACP  States 
in 1981  tli th regard to their export  earnings the  Community  exceptionally 
proposed in Libreville additional  (non-stabex)  financing  of 
70  753  710  ECU,  of which  40 m ECU  was  to be  taken from  interest on 
EDF  assets and  was  to be used for financing development  projects 
suitable for rapid implementation and  30  753  710  ECU  was  to  come 
from  repayments  of special loans to be  added to the original Stabex 
disbursement. 
In return for this effort by the  Community  the  ACP-EEC  Council  of 
Ministers  decided that the situation of those  ACP  States which  owed 
money  to the  system in respect  of 1975  and 1976  and had not paid off 
their debts in full during the  five-year observation period provided 
for in the first  Lome  Convention should be  studie~ on  a  case-by-case 
basis so that the debts  of those  making  a  request  in respect of 1981 
could be set off against the  amount  of their request. 
17.  By Decision No  6/82 of 14 May  1982 the  Council  of Ministers 
.'.nstructed the  Committee  of Ambassadars  to take,  by the  end of June  1982, 
decisions under Article  34  enabling  2o%  of the  1982  instalment to 
be used in advance for  the purposes of transfers for  1981  (paragraph 1) 
~~d cutting the  amount  of the  transfers  (paragraph  2). 
18.  Implementation of the decisions taken by the  ACP-EEC  Council  in 
Libreville therefore had the effect of: 
- reducing the  amount  of the  transfer entitlements to  427  320  422  ECU, 
- ~obilizing a  total of 182  853  710  ECU  for financing the  transfers, 
thereby attaining an  overall  cover rate of 42.8%, 
fixing the total amount  transferable under Stabex or on  similar terms 
at 142 853  710  ECU. 
1similarly, it was  agreed with  the  two  ACP  States owing  money  to the 
system but which had not  requested transfers in respect  of 1981  that 
the  debts  in question would  be extended for  a  year and  that the  amount 
owed  by an  ACP  State which,  in Lome  II, had been entered on  the list of 
least developed ACP  States,  should be  cancelled. 
.  ... - .. -
19.  Secondly, it was  decided that the  problem raised by Ethiopia 
regarding the  method  of  applying ,exchange  rates would be  settled before 
the  Committee  of Ambassadors'  decision in accordance  with Article 34. 
20.  The  matter of including new  products was  broached as the 
second Lome Convention had now  been in application for  a  year,  the 
period laid down  by Article  26  after which new  products  could be 
included.  It was  decided  (Decision No  4/82)  to include nutmeg 
and mace  and  sheanut kernels. 
21.  On  a  proposal  from the  Commission  the  ACP-EEC  Council  of Ministers 
also  took  a  decision  (No  3/82) to  apply the  Article  27  provisions 
regarding inter-ACP  trade to Dominica. 
22.  Lastly,  the  Committee  of Ambassadors  was  instructed,  in keeping 
with the  letter and spirit of the  Convention,  to make  a  detailed 
examination of the Stabex system in preparation for the  discussions 
to be  held at the  special session of the  Council of Ministers 
convened  for  that purpose. 
( 2)  The  ACP-EEC  Stabex Subcommittee  and the  ACP-EEC  Committee  of Ambassador£ 
23.  The  ACP-EEC  Stabex Subcommittee  met  on 7 June  1982,  principally 
to discuss the problem raised by applying to Ethiopia in respect of 
coffee the usual  method for converting the  amount  of the requests 
into ECU.  It was  decided that the 1981 transfers would be  calculated 
by applying the  method that had  always  been used. 
A committee  of independent  experts should meet  to  study the  pros and 
cons  of the  various possible methods.  In the  light of their study 
the  Commission  could possibly consider adopting another method? 
provided that it was  applied indiscriminately to all transfers. 
24.  By  written procedure  on  5 August  1982  the  ACP-EEC  Committee  of 
Ambassadors  decided~  on  the basis of a  report prepared in accordance 
with Article  34  and  transmitted to its chairmen on  16 June  1982, 
to allocate  the  total available  amount  of 182 853  710  ECU  in accordance 
with the  following  principles: 
(a)  ACP  States with total transfer entitlements of less than lm ECU 
were  not  to be  affected by the  reduction; 
(b)  for all other transfers the  reduction was  to be  such  that the  rate 
payment  to be  applied to transfers to the least developed applicant 
states was  to be  11%  above  the  rate  of payment  to be  applied in 
other  caseS i 
(c)  where,  however,  the  reduction  cut  an  ACP  State 9s  claims to less 
than 653  391  ECU  (i.e. the highest  amount  in the  group of transfers 
of less than  l  m ECU),  its entitlement was  to be  rounded up to 
that  amount,  on  the understanding that the  funds  neede~ for that 
operation would  be  drawn  from the  other transfers. 
25.  On  the basis of those principles the  overall rates of payment  were 
calculated as  follows: 
46.5%  for the least developed  ACP  States, 
41.9%  for  the  other ACP  States, 
lOO.o%  for  ACP  States with  a  transfer entitlement of lees than 1m ECU. - 5-
26.  The  ACP-EEC  Joint Committee  met  in Strasbourg from 
23  to  25  September 1981  and  the  ACP-EEC  ConsuHat.i  ve  AF::sem1Jly 
in Luxembourg  from  28  to  30  September 1981.  The  f~llo;-l'ing resolution. 
was  adopted  regarding Stabex: Tthe Aascmbly:7 
"Recognizes that Stabex1  as  an  instrument  designed to reduce  th~ 
effect of price fluctuations,  serves to allow  ACP  countries to 
pl.;u2  ahead with  a  certain degree  of security regarding  ih•z.  income 
they can  derive from  the exports of products  covered by the syataru; 
Notes that the  need for  coverage of a  wider range  of products 
ha.s  been admitted  by  the  provisions  of  'th<'~  nem  Convention  and that 
there is scope  for further &xpansion  of the list; 
Is gravely concerned,  however,  that the resources made  available for 
Stabex und.er  the naw  Convention have  proved to be  quite  inadequate; 
Calls therefore  for  the  prompt  provision of additional resources,  which 
is necessary if the  system is adequately to fulfil the  purpose for 
which it was  destgned; 
Rei-terates its req-uest  to the  Commission  to  pres~nt a  repori.  assessing 
the  impact  of Stabex on  the development  of the  economies  of the 
ACP  countries e.nd,  given the  importance  of this assessment, urges 
that  th:is detailed study should be  carried out  by external  conwl  tants 
selected with the  approval  of the  ACP  countries, 
Insists on  the necessity for the  conclusion of world  comm~dity 
agreements  in order to assure  remunerative  and  $table prices in 
order to alleviate too rapid  a  depletion of Stabex  •••  n 
(4)  ~e European Parliament 
27.  Parliament devoted particular attention to the  difficultie~ 
encountered by Stabex in 1981.  Following meetings  of the 
Development  Commi t·i;ee  and  the  plenary session of 12 May  1~82 a  letter 
wa.s  sent to  Mr  Pisani  and  a  number  of resolutions  adopted  •  A 
point  was  made  of sending these  documents  to the  ACP  Group. 
Parliament  stressed the  highly political  natur~ of  the  problem of 
the  shortage  of  funds  and  of the  solutions which might  be  adopted. 
27.  Four members  of the European Parliament  asked written questions 
regarding the  system,  namely Mr  Couste  (WQ  No  1949/81), 
Mr  Pearce  (WQ  No  423/82),  Mr  Van  Miert  (WQ  No  129/82)  and 
Mr  Beyer de  Ryke  (WQ  No  666/82).  The  replies to these  que.stions will 
be  published in the Official Journals by the  end.  of 1982. 
5.  The  Court  of Auditors 
29.  For 1981  the  Court  of Auditors conducted its investigations on 
the  occasion of various visits.  Its findings  are  contained in the 
corresponding mission reports. 
1
EP  78. 615/Rev. - 6-
Chapter  2:  Deve~,9pment of the  system 
30.  1981  marked  the first year of application in which  account was 
taken of trade bet1r1een  Greece  and  the  ACP  States.  The  statistical 
cooperation instituted for both  Community  imports  and  ACP  States' 
exports  absorbed this new  aspect without  any  problem, 
31.  While  the  ACP-EEC  Council  of Ministers  meeting in Libreville 
decided to continue  its examination of the possibility of including 
tobacco  and  citrus fruits in the list of Stabex products,  two 
new  products  (nutmeg  and  mace,  and  sheanuts kernels) were  added to 
the list, the first year of application being 1981,  in respect of which 
two  requests were  submitted. 
Two  further requests for the  inclusion of new  products  (plywood  and 
paper pulp)  have  been  submitted by the  ACP  States and  are  currently 
being studied by the  Commission. 
32.  In 1980  Dominica requested the  Commission  and  the  ACP  Group  to 
apply to it Article  27  of the Second  Lome  Convention.  The  ACP-EEC 
Council  meeting in Libreville decided,  on  a  proposal  from  the  Commission, 
to  apply this  clause to Dominica,  enabling it to take  into account 
trade with the  Community  plus  inter-ACP  trade for the  purposes  of 
calculating its export  earnings. 
PART  TWO:  APPLICATION  OF  THE  TEX'IS  AND  RESULTS  THEREOF 
Chapter One:  A£plication of the  texts 
33.  For year of application 1981  the  Commission  received a  total  of 
49  transfer requests  from  32  States signatory to the Second  Lome  Convention. 
A further  two  transfer requests were  presented by two  OCT  coming 
under the  Decision  of 16  December  1980,  which  had  become  independent 
and  acceded to the Second  Lom6  Convention but  continued  to be  covered 
by that  Decision  for the  purposes  of Stabex.  These  were  the  only two 
requests received by the  Commission  in connection with that Decision. 
(l)  Reguests  turned down  on  the basis  of Articles 38,  25,  29  and  37 
34.  The  13  requests that  were  turned down  may  be  divided into  two  groups: 
(i)  Requests  which  were  inadmissable by virtue of Article  38  (no 
loss of total export  earnings for  the  product  in question).  In 
1981  three  requests vrere  involved: 
Upper  Volta  (hides,  skins  and  leather) 
Mali  (cotton) 
Tanzania  (raw  sisal) 
(ii)  Requests  in respect  of which  at least one  of the eligibility criteria 
(Articles  25,  29  and  37)  had  not been  met.  ~e following ten 
requests were  involved: 
Niger  (niebe): 
Benin  (cocoa): 
not  included in  the  list of products  covered 
failure to exceed dependence  threshold - 8-
( 3)  I'~a;L!!!~"L<if  advances  in  __  accorda.nceN !i  th Arti,2le  40( ~) 
36.  In  1980  and  1981  ll adv&,ces  were  paid.  Tbes~ advancee,  a~t 
against the tranfer8,  involv~d g~oundnut products  1n  :he case  Oi 
two  West  Africen statea because  of  persist~nt bad  liea~h~r and  two 
coffee-exporting statQ$,  ~Jo Pacific islands also rece1ved  adv~~ces 
for  copra and  cc~oa products. 
37.  Advances  amounted  to  3l.  615  000  ECU v  broken down  as follows: 
(a)  Commission  Decision of 16  October 1981: 
Gambia  (groundnuts) 
Gambia  (groundnut  oil) 
Senegal  (groundnut  products) 
Samoa  (cocoa beans) 
S a.moa  (copra) 
Uganda  (coffee) 
(b)  Commission  Decision of 13  November  1981: 
(c) 
(d) 
Gambia  (groundnuts) 
(groundnut oil) 
(groundnut  oilca.ke) 
Commission  Decision of 9  December  1981: 
SolomQn  Islands  (copra) 
Commission  Decision of 10 February 1982: 
Kenya  (coffee) 
1  250  000 
750  000 
18  000  000 
685  000 
430  000 
2 000  000 
600  000 
500  000 
400  000 
400  000 
7  500  000 
38.  With  regard to  reconstitution of the  resources,  the  Commission~ 
acting in accordance  with Article  21(3)  of the  Lome  Convention  and 
the practical  procedures  contained in the  letters exchanged on  the 
occasion of each transfert  carried out  the  necessary investigations 
regarding transfers made  in respect of the period 1976  to 1979  to 
countries  committed to contributing to the replenishment  of the 
system's resources but  which  had not  discharged their obligations by 
paying funds  back into the  system.  It was  found  that the  conditions 
laid down  by the  Convention for setting in motion the replenishment 
process  were  not  met  in a  single case  on  the basis of the  1981 results. 
39.  In the  case  of transfers made  as  loans in respect of year of 
application 1980,  in  accordance  with Article 43(2)  of the 
Second  Lom~ Convention  and  the  practical procedures  contained in the 
letters exchanged on  the  occasion of each transfer,  the  Commission 
carried out  the necessary investigations.  On  the basis of the data 
currently available  for 1981,  it was  found  that the  conditions laid down 
for  setting the  replenishment  process in  motion were  not  met. 
40.  In the  case  of transfers made  as  loans for years of application 1975 
and  1976,  in respect of which  the  conditions laid down  in Article  21(3) 
were  not  met  over  a  period of five  years,  a  decision was  taken by 
the ACP-EEC  Council  of Ministers at Libreville under Article  21(4) 
in connection with the  problem of the  shortage of funds. 41. 
:- 9 -
Following  a  Case-by-case examination it was  agreed that: 
(i)  ·  the  case  of five  states which  had  made  a  transfer request 
~n  t  f  1981  the  amounts  they owed  would  be  set against  1n respec  o  h.  h  th  d  bt 
the  amount  of their request,  sub~ect to  ~ 1c  e  e 
would  be  cancelled.  The  states 1n quest1on were: 
Ivory Coast  (wood  in the  rough) 
Cameroon  (wood  in the  rough) 
Fiji (coconut oil) 
Madagascar  (sisal) 
Ghana  (wood  in the rough) 
15 000  000 ECU 
3  601  423  ECU 
246  435  ECU 
1  762  943  ECU 
5  176  408  ECU 
(ii)  in the  case  of two  states which  owed  money  to the  system 
but  which  had not  submitted requests for 1981 1  the debts 
in question would  be  extended for one  year 
(iii) 
Congo  (wood  in the  rough) 
Gabon  (wood  in the  rough) 
7  361  677  ECU 
6  703  311  ECU 
in the  case of Sierra Leone,  which  was  included  in the list 
of least developed ACP  States in the Second  Lome  Convention, 
the  debt  was  cancelled. 
4,  Application of Article  34  and  of the  exc~ptional arrangements made 
at Libreville 
42.  When  the  ACP-EEC  Council  of Ministers  met  in Libreville on 
13 and  14  May  the  order of magnitude  of total requests in respect  of 
1981  was  already known  to be  well  in excess  of the  amount  of the 
a~ual instalment.  The  Community  therefore  proposed that  an  advance 
drawing of  20%  be  made  on  the 1982  instalment  and that  a  number  of other 
measures  also be  taken. 
43.  Follouing Decision  No  8/82,  taken by  the ACP-EEC  Council  of :t.'linisters 
on  5 August  1982,  regarding the  advance  use  of part  of the 1982  instalment, 
the  resources available for  1981  amount  to: 
Annual  instalment for 1981 
20%  of the  1982  instalment 
89  750  000  ECU 
22  350  000  ECU 
112  100  000  ECU  Total 
If these  available  resources  are  compared  with the  total amount  of  justified 
requests  (453  107  631  ECU)  there  is a  shortfall of  341  007  631  ECU. 
44.  Article  34(2)  of  the  Second  Lome  Convention stipulates that,  in such 
a  situation 1  the  ACP-EEC  Council  of Ministers may,  on  the  basis of  a 
Commission  report,  reduce  the  transfers to be  made. 
45.  The  decisions  ta.lcen  at  Libreville  meant  that the  following  opers.tions 
;-;ould  be  carried out  before  applying Article  34( 2): 
( i)  The  sum  of  30.8 m ECU  would  be  added  to  the  norm8l  annual  instalment 
of 112.1· m ECU.  The  former  amo'mt  comes  from  repa;yme1:1ts  l1y  the 
ACP  States of special  loans  and  ruJlc  capital provided under the 
Yaounde  Conventions  and  the first  Lome  Convention.  The  mone.v  is 
being or will be  paid directly in cash into Stabex by  the 
Member  States and  therefore disbursement use  and  reconstitution of 
resources  in those  cases  where  such  an  arrangement  applies,  are 
exactly the  same  as if this sum  were  part of the normal  contractual 
appropriation.  The  cash  amount  available will  therefore  be 
112.1 +  30.8 = 142.9 m ECU. (iii) 
- 10 
An  additional  r:clllount  of  110  m ECU  'r~oulct 08  mad8  a.va.ilable 
tho:!  ~;ystem  fo:;~  fin;.-'J.lJ:f.Y.~Yig;  in  a  .. cco1'"'~~1nce  1.<.ri ..  th  th.~. Convention 
aru.i  by  mi?.a.T1i!;  of  g:ra.nts~  projacd~s  ~I~:..ch  cou..Ld  ba  1J'llplemen:ted 
l'apiG.J.y  in  th~  ACP  States,  w~i?h  •..rou~c:. ha'-'G. to  ~r.::s<3nt  va1id. 
tra.nsfar  reqt.lei':rt-D  ~  ~:-he  :oroV131CJ:(1  of. 1 J.Tlal1Clilg  I or -the so 
p?:--oject~~  ......  \·ihich  ·nould.  b0  i:11  e.0.Clj_t1.on  to  ~he BJJF  indicativa 
program.'l1es  - would.  "!:hna  (maJ)l0  th0  com1tries  in  cruei:lticm  to 
receive  a  given proportion  of the  approved  tranafGrs,  in respect 
of  th~!.  proporti.on ;1ot  paid in cash,  as m:oiect  financing. 
~'hat part  of the  40 m Em  which  e13.ch  ll.CP  State that requested 
a  Staoex transfei· Hill  o'btain will  thE,:..·sfore  be  e:quJ.valent 
t.o  payment  of  the  transfer and  will help  (pcu~Uy)  meet 
that  et<d;e 1 s  request  1  even if the  amount  in question is not 
paid under Stabex cond.i ti  ons proper. 
Action would  be  t&\en 1  on  the basis of a  case~by--case 
examination1  on  the  sums  owed  to  -the  system in respect  of 
years  of application 1975  and  1976  by five  ACP  States 
(Ivory Coast/wood 1975 1  Ghana/wood  1975~ Madagascar/sisal 1976, 
Fijj./coconut oil 1976  (balance),  Ca.11eroon/wood  1975),  by 
individually setting off those debts against  the  amounts  of 
their requests for year of  application 1981  after appraisal 
of the  latter. 
The  Council  instn1cted the ACP-EEC  Committee  of Ambassadors  to implement 
these  measures  (cf.  paragraph  2). 
46.  The  341  412  ECU  transfer  to  Vanuat~, which  is  an  OCT  whithin  the 
meaning  of  this  Decision,  does  not  present  any  financing  problems.  The 
available  resources  are  calculated  as  follows  : - 11-
Annual instalment 
Carryover of the unused portion of the 1980 annual 
in  st  a.lment 
Tote.l 
1  800 000 ECU 
1  287  888 ECU 
3 087  888  ECU 
There  ·.are therefore sufficient resources available to PBiY  Vanuatu's transfer 
entitlement  (341  412 ECU)  in f'n.ll.  This disbursement  was  made  entirely under 
Stab  ex. 
J6) Advance for Uga.nda 
47. A 2  m  ECU  advance was  paid to Uganda by decision of 16 October 198lo  The 
subsequent trend of its coffee exports and.  of fluctuations in its currency 
revealed,  however,  that there was  no  annual transfer entit1elllent.  Uganda was 
informed of its obligation to repBiY  the amount  in question,  either immediately 
or by setting it off against the first  subsequent transfer. 
Chap er 2:  Result  a 
(1)  Overall results 
48.  A.  Results of the 1981 operation by ACP  State 
(i) Total disbursements,  including BUllis  to be disbursed. in the form of project 
finance  (112 100 000  + 30  753 710 + 40 000 000 "'  182 853  710) 
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_49.  (ii) Disbursements on  terms  silli1ar to  stabex disbursements 
(112 100  000  + 30  753 710 = 142 853  710). 
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50. (iii) Disburse111enta  in the form of projeet .finance. 
: f  \: i  ~-
1 
II 
" 
l  "\  l_) t I  ~  \  !  j  ~  t•. 
L I I i! r·" l  i\ 
i' : J  i 
C A  l~r:  i  I\ 
" 
II 
i;  ~! i\ \  ;•. 
c 1;  r_  ~ ·  .. ·· .. ;  /.\, 
I( 1\  Yr  .. 
1.  r·  ~-1 (  ! 1 : :  ' ! 
n  .rd ·!  /\ 1: i\ ..  ~ r· ,\;! 
h 1\i_  : 
~) /\.,  !_  •  ;\  ~ ... c  ·.-!  ~: t 1 !  ~~ r I\ 
,, 
~;rj/_;  :;·;·:  I  r;;_./H~I•S 
\.'[~-~ 1 f'\':_:·  :;!\f-'\1',~ 
s;\;.  t~'r·r  ,-.;?;:-.:~_r!·c 
~ [  l\·  ~- I  ~ ;\  L. 
S  ~  [  :~i:/\  l_F_I  ".<r 
~; f  I~ : ;\  .  ~  ,'\ 
5 lJi, .·'\  .. , 
1 ,, '. I :\ \  ~  .•  I. 
T  I_ I\ .; ,_  l I 
r r. r '\  ,_ 
?fH:'lliCTS 
iflTTIH-:  :-..iiiT  i~l\[(f)[i:  nP.  ('(ltlflE!! 
''1'\l.tl  11:1. 
f'.~l_t·'  1\'IIT  1\:.Jn  iTr.''.'/1_  01 :_ 
r  ..  r~ c  fll\  ~ f' o  t'' t 1  ~: T :; 
I' i\ \'  I; ! '  1··  :·It\~. T [  D  r.l  1 F F £. [ 
i~ ,\ \.1  Ill'~  1\f I 1\ S 1 [il  1.' :; F f t.F. 
P1\'!  n~;  rnt\r;TFil  t·(:f·u·r: 
f'lli' fH  .. ' 1  I T  !  • I: /1:,11 j (' T s 
1;:\V'  Ill'  fi.fl'\~;H_;)  C(JF!'I'E 
[  fHT  ': II T  ll : 1. 
r;  I~ r; II \t P N I JT  ~i  S I ! E I_  I_ [!  1  (if'  ~  P T 
r; IW  II~:!  1 N  I!  T  [l I  1_ 
ll I I_  - l: i\ '{ F 
1'11['11/\  !'':fll\llf'J<; 
'.1\TITC  MH>  t<·iiT 
fU\V  t:H  l!fL'\Srr:n  cn:·rrr 
t i  ~111 i\ l  I~ 
P..i\1.'  PH  1~11-'\S rr:11  cnrrrr: 
T  E ·' 
<;I I  1-.  i\ N t! T  !< L t' ~· [ '. 
r:  1'·.  ·,:  n  r~  l?r. 1\  ~ T r ll  C  fl r ~-[ [ 
!'l:rr•l\  :'EJH,s 
UJ!':'/1 
:: r  !(:  :1 ,. 1  ~  T  n ! 1  _ 
1'-~v  r1r·  :ut~'~;Jr:!)  r·nrrEr 
r r1:' ;; .'\ 
rlif'frl',  PI MJS 
(' il i' I; i\ 
f:f!CL!r\  ::[1\~'S 
::!?lllt1'-;l'l~-~I'T  I'IW!-·:~f'T~ 
••,1:_  1·1  !~[[H.TI.  i'!!fl!)tlr1 S 
!:o:.r:r·  r:r:,~\S 
;  ',~  r_  ~11 1  f  .:\~:A\ f\  ~-. 
c  11 1 r " ,\!  ~· P r  r 111! P r: r  1  11 P  t: n  ~ tr  •• r  ~~ 
I:  I~ 1 ,"  i'l  I·: fl.< ~ H  r:  f_' n  !- F E r 
('f)!J''/\ 
:~ r,  ' :\1 c, 
~·  ~  ~  r.(}~ 
1 I 11 ,  1  1•. 1 " 
:~  \ 7 :;  -~  ' 7  .r:. s 
1  ~  ~~~~·- ~  7)~) 
-~.  ")  h  • 1  :j ~ 
7,7~~11~~7~ 
1  n·:'. ;;,, r 
7.  l  l  . ()~ f' 
l  /'. ·;  .  ~~ ~  '') 
tq:~ ;",  ~  :/ !.t 7 
3~54fJ~S 
l  I 'i .  n:~ 5 
7  ~  170 '1 1-J·  ;' 
7 C,'.l. (·'.' ') 
t 1!  -~  • (j ~~ '2 
jl~J.'-1~: 
? . n.r; n. ~-~0  ~., 
]  , ? )'),?  Jll 
-~ :1' ,  I 7:, 
:>':-'•- 7il' 
I':>  <1  • 2  ~·'I 
~l-~~~"~7.J?.r 
---~-~(I  711  ~) 
1 ].  £.,7  1 
., f'l7, r,t.  r·. 
?  • 3 7 'I ~  f~ )  2 
151. fi')) 
1 "·. c'\ 3 
51  0  Bo  Disbursement  from the  OCT  appropriation of 16 December  1980 
VANUATU  COCOA  BEANS  341  412 
(2)  R.ssu.lts  by country 
52.  Of the 142 853 .710  ECU  disbursed under  Stabex to the ACP  States signatory 
to tha Second  Lome  Convention,  22  606  897  ECU  (15.8%)  of the transfers involved 
the  lef>.st  developed. ·acP  States,  which are exsmpted under .Article 46(l)(c)  from 
contri't'll.tting towards replenishment  of the systemis resources.  The  other ACP 
Ste:ta5"  shers amounts to 120 246  813  ECU  (84.2%). - 14-
( 3)  Results &  product 
53~  The  results by product  were  u  follows  (not  including  Vm.nuat"tt~  which is 
covered b,y the  OCT  appropriation). 
PRODUCTS 
Coffee 
Cocoa.  products 
Groundnut  products 
Cotton,  not  carded or combed 
Copra products 
Coconut  products 
Total copra products 
Palm kernel products 
:Bananas 
Tea 
Sheanut  kernels 
!lohair 
Palm oil 
Nutmeg  and mace 
T<YI'AL 
AMOUNT  IN  ECU 
62.568.278 
39.907.793 
23.803.148 
8.600.892 
rz.500.  787  7 
T1.8o9.103/ 
4.309.B90 
1.271.C·34 
741.567 
510.459 
510.459 
276. S'77 
198.  &93 
154.320 
142.853.710 
43,80 
27,94 
16,66 
6,02 
3,02 
0,89 
0,52 
0,36 
0,36 
0,19 
0,14 
0,11 
100,00 
Two  products suffered from  poor market  conditions and accounted on their own 
for 71.  73'%  of disbursements,  the other transfers being entirely due to 
unfavourable looal circumstances. 
PART  THREE:  ECONOMIC  IMPACT  OF  TRANSFERS  .AND  USE  BY  THE  ACP  STATES 
( l)  The balance  sheet  for  l.om6  I 
54.  The  results are now  available of the evaluation carried out  on  a 
representative sample of  lom~ I  transfers covering 54%  of tho amounts transferred. 
While  acknowledging the positive impact  of the transfers they have the advantage 
of highlighting,  with regard to a  syst• su.oh  as stabex,  the difficulties 
peculiar to the developing countries and propose  a.  number  of guidelines worth 
bearing in mind  in the negotiations for the next  cooperation agreement. 
(2)  Prior indications of probable use and reports on  actual use made  of the 
1981 transfers 
5~  The  Commission is collecting the reports on the use made  of the transfers 
for the first year of application of the Second  U>mt§  Convention and will transmit 
them to the Council,  reserving the right to add certain oomments  on the 
application of the articles. 
54  The  Commission  was  given,  within the time limits specified by the Second 
lom6  Convention,  indications as to the probable use to be made  of the 1981 
transfers.  It h&s  not  been considered worthwhile reproducing thEIIIl  here,  unlike 
in last year's report,  where it was interesting to  &how  how  this new  aspect of 
the ACP-EEC  cooperation machinery needed for the application of Stabex operated. - 15  -
( 3)  Economic  impact  of the 1981  transfers 
57.  The  transfers made  represent,  in relation to the recipient countries0 
export  earnings,  a  contribution whose relative size varies according to the 
losses sustained,  the importance of the product (a) in question as a  proportion 
of the country's overall exports and the stnoture of the exports (the 
ColJIJ!ItUlity1s  share of total exports). 
In a.  number  of oases this contribution reaches remarkable proportions.  Thus 
disbursements a.ooount  for the following  share of total export  earnings (all 
products, all destinations,  1980,  measured in ECU): 
Gambia.z 
Samoa.: 
Senegal: 
13.87% 
18.07% 
57.92%· 
58.  The  impact  of the transfers made  can  of course be  seen even more  clearly 
when  disbursements in respect  of a  given product  are related to export  earnings 
(all destinations)  from that product  (1981).  For  example,  the following 
percentages were obtained: 
Gambia  - groundnutsz 
groundnut  oil: 
oil-cake: 
Samoa  - cocoa: 
copraz 
Senegal  +  groudnut  products: 
33.2o% 
'ZToO"f% 
41.39% 
117.32% 
28.38% 
117.18% 
Sierra Leone  - oil palm productsz  38.47% 
Tuvalu - Copra: 
These data. confirm the extent  of the substitute flows,  in relation te the 
sectors in question,  provided. by the systErlll,  and hence of the guarantee 
provided. for the ACP  states'  export  earnings,  particularly those of the 
least developed ACP  States. s  T  r1  r  t:~ s 
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Annex  III List of drawings  since  l  January 1981  under the International Monetary Fund  9 s 
compensatory pa.yments  system 
COUN'l'RY 
Chad  (1)  X  (:?) 
MILLION 
SDR 
Central African Republic  Q.)  XX  (2) 
Dominica.  (1)  XX  (2) 
7,10 
9,00 
1,95 
Grenada  (1)  X  (2) 
St  Vincent  (1)  X  (2) 
St  Lucia (1)  X  (2} 
Equatorial Guinea  (2) 
Mauritius 
Samoa  (1)  XXX  (2) 
Sudan  ( 1)  XX  (2) 
Jamaica  (1)  X 
Ethiopia (1)  X  (2) 
Tanzania  (1)  XX  (2) 
Uganda  (?.) 
Gambia  (1)  XXXXXX  (2) 
Senegal  (1)  XXX 
Guinea Bissau  (1)  XX  (2) 
Ivory  Coast  <  1}  XX 
Malawi  (1)  XX  (2) 
Zambia 
Papua New  Guinea 
Fiji  (1)  XX 
Zaire 
(l) xxxx 
2,10 
1,30 
2,70 
4,70 
10,50 
2p00 
31,60 
37,00 
18,00 
15,90 
15,00 
9,00 
42,00 
1,85 
114,00 
12,00 
59,30 
45,00 
13,50 
106,9 
LAST  MONTH  OF 
RELEVANT 
12-MONTH  PERIOD 
12/80 
12/80 
12/80 
12/80 
12/80 
3/81 
10/80 
5/81 
6/81 
12/80 
12/80 
6/81 
6/81 
6/81 
6/81 
6/81 
3/81 
12/81 
6/81 
6/81 
6/81 
3/82 
12/81 
MONTH  OF 
DRAWING 
1/81 
1/81 
2/81 
4/81 
3/81 
4/81 
4/81 
4/81 
4/81 
4/81 
4/81 
5/81 
6/81 
6/81 
6/81 
9/81 
9/81 
9/81 
9/81 
10/81 
11/81 
2/82 
3/82 
C  1)  ACP  States which have received transfers  correspondi~ ~o the number of 
X's for the calendar years in question  (1980 and  1981). 
(2)  ACP  States not  required to contribute to the replenishment  of resourceso 